City of Mesa
Economic Conditions Update

January 12, 2023

Presented by: Brian A. Ritschel, Management and Budget Director
‘-‘ Chris Olvey, Management and Budget Deputy Director
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—— Current Mesa Economic Condition

The City of Mesa continues to experience higher
than expected revenue growth with retail sales and
construction activity being the main drivers. The City

is also experiencing a continued growth in the labor
force and reduced unemployment rate.



— Revenue Forecasting

* The city subscribes to a forecast group out of the University of
Arizona which allows for access to raw data regarding econometrics

e Statistical software is applied in house to analyze the correlation
between economic trends and the city’s revenue sources

* Relevant economic indicators are considered such as: population
growth, wages, unemployment, building permits, gas prices, etc.

* Mesa specific factors are applied such as economic development
activities, retail trends, etc.



— Presentation Overview

1. Financial Status

2. Economic Indicators

3. Valley Cities Comparison
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—— General Governmental Sources & Uses
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== esTotal Sources Forecast| $583,384,000 | $621,144,000 | $627,483,000 | $596,559,000 | $608,853,000 | $627,303,000 | $655,790,000
e» e»Total Uses Forecast $601,620,000 | $626,386,000 | $618,167,000 | $600,560,000 | $611,461,000 | $627,791,000 | $650,128,000
Net Sources & Uses $(18,236,000) | $(5,242,000) $9,316,000 $(4,001,000) | $(2,608,000) $(488,000) $5,662,000




—— General Governmental Revenues
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== «=City Sales Tax $140.1 $150.3 $159.8 $184.2 $219.0 $225.8 $205.7 $208.3 $217.3 $223.9 $231.1
== ==State Shared Rev. $126.7 $131.6 $140.1 $160.1 $158.7 $195.6 $227.9 $185.8 $179.9 $183.5 $195.7




—— City Sales Tax Revenues
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City Sales Tax - Year Over Year - Consumer Activity by Month (source: Tax Revenue Summary Report)

Public Safety Sales Tax Revenues Not Included for Comparison Purposes (Effective March 1, 2019)

JuL
$13,262,119
$14,329,011
$15,067,616
$16,686,770
$20,032,815
$21,886,679
$21,886,679

AUG
$13,475,480
$14,391,026
$15,446,474
$17,145,103
$19,920,427
$23,503,794
$23,503,794

SEP
$13,513,628
$14,416,311
$14,935,702
$17,834,452
$20,721,870
$22,915,189
$22,915,189

ocT
$13,353,597
$14,353,401
$15,829,151
$17,026,952
$20,494,206
$22,803,554

$22,803,554.02

NOV
$13,500,445
$14,792,364
$16,313,831
$17,175,570
$21,029,444
$22,487,366

DEC
$15,967,544
$17,061,467
$18,749,581
$20,752,986
$25,355,473
$26,110,785

JAN
$13,775,277
$14,393,378
$15,266,084
$16,495,498
$21,076,771
$21,396,725

FEB
$13,499,037
$14,676,622
$15,295,138
$17,750,337
$21,384,336
$21,218,470

MAR
$15,827,532
$16,679,050
$16,215,164
$21,232,456
$24,474,431
$24,168,921

APR
$13,964,112
$15,693,127
$14,772,225
$19,955,925
$23,537,394
$22,259,903

MAY
$14,520,603
15,498,417
516,880,284
$20,035,547
$22,304,357
$21,974,516

JUN
$14,273,148
$15,028,567
$17,936,047
$20,092,182
$23,865,647
$21,810,281

JuL
$14,329,011
$15,067,616
$16,686,770
$20,032,815
$21,886,679
$21,294,366



—— City Sales Tax Revenues — Inflation Adjusted

City Sales Tax - Year Over Year - Consumer Activity by Month (source: Tax Revenue Summary Report)
Public Safety Sales Tax Revenues Not Included for Comparison Purposes (Effective March 1, 2019)
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a— Y 17/18 $13,262,119 $13,475,480 $13,513,628 $13,353,597 $13,500,445 $15,967,544 $13,775,277 $13,499,037 $15,827,532 $13,964,112 $14,520,603 $14,273,148 $14,329,011
e— Y 18/19 $14,329,011 $14,391,026 $14,416,311 $14,353,401 $14,792,364 $17,061,467 $14,393,378 $14,676,622 $16,679,050 $15,693,127 $15,498,417 $15,028,567 $15,067,616
@ e= = FY 19/20 Inflation Adj $15,067,616 $15,446,474 $14,935,702 $15,829,151 $16,313,831 $18,749,581 $15,266,984 $15,295,138 $16,068,388 $14,858,537 $16,925,229 $17,942,058 $16,704,851
m— FY 19/20 $15,067,616 $15,446,474 $14,935,702 $15,829,151 $16,313,831 $18,749,581 $15,266,984 $15,295,138 $16,215,164 $14,772,225 $16,880,284 $17,936,047 $16,686,770
== e= = FY 20/21 Inflation Adj $16,704,851 $17,175,996 $17,950,951 $17,240,646 $17,408,858 $21,036,105 $16,690,915 $17,909,406 $21,087,841 $19,527,999 $19,509,173 $19,494,711 $19,493,248
e— FY 20/21 $16,686,770 $17,145,103 $17,834,452 $17,026,952 $17,175,570 $20,752,986 $16,495,498 $17,750,337 $21,232,456 $19,955,925 $20,035,547 $20,092,182 $20,032,815
- am @ FY 21/22 Inflation Adj $19,493,248 619,384,536 $19,987,676 $19,620,105 $19,917,018 $23,733,589 $19,691,425 $19,792,190 $22,589,178 $21,783,780 $20,419,771 $21,863,540 619,816,496
— Y 21/22 $20,032,815 619,920,427 $20,721,870 $20,494,206 $21,029,444 $25,355,473 621,076,771 $21,384,336 $24,474,431 $23,537,394 $22,304,357 $23,865,647 $21,886,679

FY 22/23 Actuals $21,886,679 $23,503,794 $22,915,189 $22,803,554

FY 22/23 Inflation Adj $19,816,496 $21,377,311 $20,812,485 $20,827,809




— City Sales Tax — Retail Category
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Public Safety Sales Tax Revenues Not Included for Comparison Purposes (Effective March 1, 2019)

JuL
6,253,054
6,764,521
7,471,258
9,064,989

10,666,557
11,179,409

AUG
6,403,894
6,762,605
7,680,712
9,214,437
10,481,523
11,346,557

SEP
6,426,385
7,082,065
6,968,701
9,528,140
10,936,730
11,699,106

ocT
6,506,402
7,150,175
8,266,376
9,711,256
11,104,524
11,918,899

NOV
7,033,160
7,854,505
8,564,893
9,622,929

11,805,274

DEC
8,709,805
9,562,549

10,550,084
12,279,946
14,096,581

JAN
6,905,596
7,169,764
7,837,780
9,155,548

11,668,588

FEB
6,714,218
7,204,614
7,949,282
10,091,391
11,471,266

MAR
8,151,099
8,628,553
8,695,791

12,623,304
13,546,313

APR
7,112,530
7,963,340
8,157,429
11,600,534
12,964,425

MAY
7,392,818
7,906,414
9,509,138

11,608,835
11,565,379

JUN
6,985,634
7,426,868
9,760,345
11,089,552
12,119,886

JuL
6,764,521
7,471,258
9,064,989
10,666,557
11,179,409
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— City Sales Tax — Contracting Categor

City Sales Tax - Year over Year - Consumer Activity by Month - Contracting Category
Public Safety Sales Tax Not Included for Comparison Purposes (Effective March 1, 2019)
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JuL
1,536,022
1,692,737
1,604,853
1,597,256
2,396,152
3,112,706

AUG
1,640,720
1,797,184
1,677,151
1,623,925
2,516,869
3,028,825

SEP
1,429,860
1,645,151
1,814,862
1,614,916
2,823,927
3,532,296

ocT
1,401,128
1,578,425
1,475,048
1,353,668
2,542,507
3,126,079

NOV
1,357,870
1,476,334
1,847,765
1,613,157
2,487,987

DEC
1,632,209
1,692,256
1,835,625
2,058,063
3,244,096

JAN
1,535,131
1,532,988
1,433,378
1,542,293
2,460,872

FEB
1,389,686
1,550,540
1,779,256
1,799,337
2,891,203

MAR
1,815,763
1,553,226
1,732,231
2,105,446
3,009,097

APR
1,519,378
2,049,183
1,819,333
2,063,145
3,007,953

MAY
1,805,665
1,944,436
1,865,430
2,134,559
3,079,129

JUN
1,782,208
1,698,377
1,974,315
2,212,816
3,191,838

JuL
1,692,737
1,604,853
1,597,256
2,396,152
3,112,706
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—— State Shared Revenues
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== ==State Income Tax $60.0 $60.1 $65.8 $74.0 $66.7 $97.2 $137.5 $93.6 $83.3 $84.9 $95.1
== =State Sales Tax $46.6 $50.0 $52.6 $61.5 $68.7 $73.6 $65.5 $66.5 $70.2 $71.3 $72.9
== ==\/ehicle License Tax| $20.1 $21.4 $21.6 $24.6 $23.3 $24.8 $24.8 $25.7 $26.5 $27.3 $27.6
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Economic Indicators
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— City of Mesa - Employment

Source: Arizona Office of Economic Opportunity
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— City of Mesa — Unemployment Rate

Source: Arizona Office of Economic Opportunity
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—— U.S. Inflation Rate (Consumer Price Index

FRED ¢ — Consumer Price Index for All Urban Consumers: All Items in U.S. City Average
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— Inflation Category: Construction

FRED =~/ = Producer Price Index by Commodity: Final Demand: Final Demand Construction
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Permit Activity

Number of Permits Issued each Month between
January 2018 - December 2022
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Multifamily Residential Permits Issued:

Number of Units

Prospective Units:
1,500 1,662 - in BU|Id|ng/
Construction Plan Review
» 2,131 — Site Plan / Zoning

Approved

CY 2018 CY 2019 CY 2020 CY 2021 CY 2022
Multifamily Permits Issued - Units 521 1,218 1,340 2,269 1,904



— Water Consumption to All Customers
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Monthly Water Consumption per Account for
All Customers
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Valley Cities Comparisons
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FY 22/23 General Fund Budget by City
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FY 22/23 General Fund Spending per Capita
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Source: FY 2022/23 Tentative Budget - Auditor General Schedule A; Arizona Office of Economic Opportunity — Population Statistics 24



—FY 20/21 Sales Tax Revenue per Capita
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*The cities of Phoenix and Mesa do not apply sales tax to food for consumption at home (groceries).

Source: FY 2020/21 Comprehensive Annual Financial Reports



— Mesa Jobs and Wage Data

Announced New and Retained Jobs
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