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FiInancing Plan

What?
* borrow money to pay for infrastructure

Why?
* Increase water portfolio
« support public safety
« quality of life — libraries, parks, streets, uftilities

 fairness — infrastructure paid for while in use




Financing Evaluation

City finance team

 Evaluates when and how to:

TEE
o Issue new debt —.
o Refinance (“refund”) existing delbt 5535
o Use cash to pay off existing debt early —

 Makes payments when due



FiInancing Process

1. Borrow money through financial markets
2. Use money to pay for capital projects

3. Pay investors back over fime

rencil 1= 27 e

Markets
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Debt Service

principal and interest paid to investors

« Up to 25-year final maturity

o atleast 20% of principal repaid in first 10 years
for shorter-life projects (fire apparatus,
Advanced Metering Infrastructure (AMI))

10-year refinance “call”

stable payment structure

future debt sales included in forecast



Types of Debf

“bonds” and “obligations” = loans

“ x|
ficnily

1. general obligation (GO) bonds s

GOUNTY OF MARICOPA, STATE OF ARIZONA

Under and by virtue of an Act of the Legislature of the State of Arizona, being
Chapter XIII, entitled, “'Improvement of Streets,”” of Title 7, entitled, Cities and Towns,
of the Revised Statutes of Arizona, 1913, and under and by virtue of all subsequent Acts

o e
p of the Legislature of the State of Arizona amendatory and supplemental thereto, I, out
 voter-approved for specific purpose (parks, etc. @ ST
ey (o2 Sl or order, the sum of
4 Clie. Lo i gl e = b v e
with interest at the rate of six per cent per annum, all as hereinafter specified, and at the

office of the City Treasugai of the Town of Mesa City, State of Arizona. _This Bond is
issued to represent the uuf certain street work upor

« backed by “full faith and credit” (property tax) S| =

in said assessment against the lot or parcel of land numbered therein, and in the diagram
attached thereto, as Number_ and which now remains unpaid, but until
paid, with accrued interest, is a first lien upon the property affected thereby, as the same.
is described herein, and in said recorded assessment with its diagram, to-wit: The lot
or parcel of land in said Town of Mesa City, County of Maricopa, State of Arizona,

« paid for with secondary property tax

“This Bond is payable exclusively from said fund, and neither the municipality nor

e o (] )
Vi any officer thereof is to be holden for payment otherwise of its principal or interest.
3 The term of this Bond is nine years from January 2nd, 19.2- and at the expiration of
. [ said time the whole sum then unpaid shall be due and payable; but on the second day
0 of January of each year after its date, an even annual proportion of its whole amount is
B due and payable, upon presentation of the coupon therefor until the whole is paid, with
all accrued interest at the rate of six per centum per annum. The interest is payable
semi-annually, to-wit: on the second days of January and of July in each year hereafter,
upon coupons \hercior, the first of which is for the interest from
date 1o the next second day of - " ./ and thereafter the interest coupons

. . '—-MP—#——- s
are for semi-annual interest, e the last, which is for interest from the semi-annual
() payment next preceding and to the date of the final mat of this Bond.  Should de-
> fault be made in the annual payment upon the principal, or in any payment of interest,
from the owner of said lot or parcel of land, or any one in his behalf, the holder of this
Bond is entitled to declare the whole unpaid amount to be due and payable, and to have
said lot or parcel of land -évmi-d7 and sgld forthwith, in the manner provided by law.

At said Town of Mesa City, this_—/ /" dayof. ./ .
in the year of one thousand and nine hundredand (2.t i

« backed by utility revenue pledge 1 b e ——

i

« paid for with utility revenue



Proposed 2023 Debt Issuances

General Obligation (GO) Bonds
Library — Parks and Culture — Public Safety — Transportation
Target: $89 million (not-to-exceed S90 million)

Utility Systems Revenue Obligations
Electric — Natural Gas — Wastewater — Water
Target: $202 million (not-to-exceed $205 million)

Largest GO and Utility Issuances Ever

e two years of funding (2023 and 2024) instead of one
* |arge water projects

 multiple GO bond packages (2018, 2020, 2022)

* price inflation

New Debt
B mlibrary

Transportation
M Public Safety
Natural Gas
Parks
m Wastewater

| Water



GENERAL
OBLIGATION

PROJECT EXAMPLES

Police Evidence Facility

Lehi Sports Complex

Street Improvements

Historic Post Office

Northeast Public Safety Facility




UTILITY SYSTEMS

PROJECT EXAMPLES

Advanced Metering Infrastructure

Central Mesa Re-Use Pipeline

Public Safety Campus Microgrid

Natural Gas System Improvements
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Utility Systems Debt Service Payments
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Interest

M Principal
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City Financial Policy - Retfunding Savings

“To ensure that bond refundings produce anticipated savings,
refunding bonds should have a net present value savings

exceeding 3% of the debt service amount of the bonds being
refunded . . . “ (City of Mesa Financial Policies, section 5.6, 2017)

Actual savings over past 5 years = $60 million

13



Timeline for 2023 Financings
(subject to market conditions)

Oct 16 Council considers authorization

week of Nov 6  Bonds/obligations sold

Fei]
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17

18]
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General Obligation Debft - Constitutional Limit

FY 2022 Citylki:nwn GO Debt and Debt Limitations*

Current Capacity

City/Town Limit Current Debt % of Capacity Used
City of Tempe $620,205,964 $401,755,000 64.78%
City of El Mirage $38,480,679 $17,860,000 46.41%
City of Goodyear $336,400,692 $150,555,000 44.75%
Lake Havasu City $232,047,164 $97,153,351 41.87%
Town of Gilbert $777,628,705 $298,465,000 38.38%
City of Maricopa $95,749,809 $30,720,000 32.08%
City of Avondale $141,497,289 $44.475,000 31.43%
City of Peoria $491,612,746 $146,110,000 29.72%
City of Mesa $1,100,745,506 $318,950,000 28.98%
City of Glendale $437,530,107 $125,320,000 28.64%
City of Tolleson $71,951,605 $20,022,579 27.83%
City of Chandler $962,768,837 $236,415,000 24.56%
City of Casa Grande $118,607,896 $27,525,000 23.21%
City of Scottsdale $1,905,487,530 $398,885,000 20.93%
City of Phoenix $4,027,538,303 $815,395,000 20.25%
City of Flagstaff $266,468,149 534,661,467 13.01%
City of Surprise $372,417,766 $43,225,000 11.61%
City of Tucson $1,080,465,756 $110,905,000 10.26%
Grand Total $13,077,604,503 | $3,318,397,397

‘Cities and Towns that submitted data for both the six percent and twenty percent capacity amounts were added as one Jump

sum and calculated at the combined twenty six percent capacity limit.

Source: openbooks.az.gov, 2022 Report of Bonded Indebtedness




2023 General Obligation (GO) Bonds

Proposed 2023 Sale: $89 million

Approved but

Estimated

Purpose E$ct|on Unissued Bond HIRZRREE] A Remaining Bond
ear Sale
Sale Amounts Sale Approval
Library 2018 $ 16,660,000 $ 5,010,000 $ 11,650,000
Parks and Culture 2018 66,115,000 46,090,000 20,025,000
Public Safety 2018 51,690,000 20,040,000 31,650,000
Transportation 2020 96,945,000 18,035,000 78,910,000
Public Safety 2022 157,000,000 0 157,000,000
Total $ 388,410,000 $ 89,175,000 $ 299,235,000
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2023 General Obligation Bonds — Delbt Service Payments
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2023 Utility Systems Revenue Obligations

Proposed 2023 Sale: $202 million

Proposed 2023
Sale

Utility System

Electric $ 3,000,000
Natural Gas 32,000,000
Wastewater 56,000,000
Water 111,000,000

Total $ 202,000,000




2023 Utility Obligations — Debt Service Payments
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