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Financing Plan
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What?
• borrow money to pay for infrastructure

Why?
• increase water portfolio

• support public safety

• quality of life – libraries, parks, streets, utilities

• fairness – infrastructure paid for while in use  



Financing Evaluation

3

City finance team

• Evaluates when and how to:
o Issue new debt

o Refinance (“refund”) existing debt

o Use cash to pay off existing debt early

• Makes payments when due



Financial 
Markets

Financing Process
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1. Borrow money through financial markets

2. Use money to pay for capital projects

3. Pay investors back over time

1 2

3

Projects



Debt Service
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principal and interest paid to investors

• up to 25-year final maturity
o at least 20% of principal repaid in first 10 years 

for shorter-life projects (fire apparatus, 
Advanced Metering Infrastructure (AMI))

• 10-year refinance “call”

• stable payment structure

• future debt sales included in forecast



Types of Debt
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“bonds” and “obligations” = loans

1. general obligation (GO) bonds
• voter-approved for specific purpose (parks, etc.)

• backed by “full faith and credit” (property tax)

• paid for with secondary property tax

2.  utility systems revenue obligations
• contractual obligation

• backed by utility revenue pledge

• paid for with utility revenue



Proposed 2023 Debt Issuances
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General Obligation (GO) Bonds
Library – Parks and Culture – Public Safety – Transportation
Target: $89 million (not-to-exceed $90 million)

Utility Systems Revenue Obligations
Electric – Natural Gas – Wastewater – Water
Target: $202 million (not-to-exceed $205 million)

Largest GO and Utility Issuances Ever
• two years of funding (2023 and 2024) instead of one
• large water projects
• multiple GO bond packages (2018, 2020, 2022)
• price inflation



GENERAL 
OBLIGATION

 PROJECT EXAMPLES

• Police Evidence Facility

• Lehi Sports Complex

• Street Improvements

• Historic Post Office

• Northeast Public Safety Facility
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UTILITY SYSTEMS

 PROJECT EXAMPLES

• Advanced Metering Infrastructure

• Central Mesa Re-Use Pipeline

• Public Safety Campus Microgrid

• Natural Gas System Improvements

9



General Obligation Debt Service Payments
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Utility Systems Debt Service Payments

11



Total City Debt Service Payments (including 2023 sales)
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City Financial Policy - Refunding Savings 
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“To ensure that bond refundings produce anticipated savings, 
refunding bonds should have a net present value savings 
exceeding 3% of the debt service amount of the bonds being 
refunded . . . “ (City of Mesa Financial Policies, section 5.6, 2017)

Actual savings over past 5 years = $60 million
      



Timeline for 2023 Financings
(subject to market conditions)
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Oct 16    Council considers authorization
  
week of Nov 6   Bonds/obligations sold

Dec 7    Proceeds received 
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General Obligation Debt - Constitutional Limit

16Source: openbooks.az.gov, 2022 Report of Bonded Indebtedness 



2023 General Obligation (GO) Bonds
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Proposed 2023 Sale: $89 million

Purpose                        Election 
Year 

Approved but 
Unissued Bond 
Sale Amounts 

Proposed 2023 
Sale 

Estimated 
Remaining Bond 

Sale Approval 
Library 2018 $      16,660,000 $     5,010,000 $    11,650,000 
Parks and Culture 2018       66,115,000 46,090,000 20,025,000 
Public Safety 2018       51,690,000 20,040,000 31,650,000 
Transportation 2020       96,945,000 18,035,000 78,910,000 
Public Safety 2022        157,000,000        0 157,000,000 
Total             $    388,410,000 $   89,175,000 $  299,235,000 

 



2023 General Obligation Bonds – Debt Service Payments
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2023 Utility Systems Revenue Obligations
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Proposed 2023 Sale: $202 million

Utility System Proposed 2023 
Sale 

Electric $      3,000,000 
Natural Gas 32,000,000 
Wastewater 56,000,000 
Water 111,000,000 
Total $  202,000,000  

 



2023 Utility Obligations – Debt Service Payments
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