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Presentation 
Overview

• What is a Capacity Fee
• How is the Capacity Fee 

calculated
• What type of projects will the fee 

fund
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What is a Capacity 
Fee

• Capacity fees are a one-time charge 
for a new or upsized connection to the 
water and/or wastewater system as 
authorized by A.R.S. § 9-511.01

• The fee is designed to recover the 
growth-related portion of the cost of 
constructing any additional water and 
wastewater system capacity

• Fees will be directed to the “Utility 
Capacity Fee Fund”

3



4



How is the Capacity 
Fee calculated

• The City utilized AWWA’s Principles of 
Water Rates, Fees, and Charges – 
Manual of Water Supply Practices M1 in 
developing the methodology to 
calculate the capacity fees

• The incremental cost or marginal cost 
method was chosen

• The recently completed 2025 Integrated 
Master Plan identified projects that 
added capacity in the next 10 years
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Capacity Fee Calculation
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Capacity Costs
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Water Service Units
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Wastewater Service Units
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Water & Wastewater Capacity Fee 
Calculation
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Capacity Fee Table by Meter Size
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Fee Comparison for a ¾” Meter
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Conclusions

• Proposed Capacity Fee eases 
financial burden on all rate 
payers

• Protects existing customers 
from the cost of new growth

• Frees up capital funds to spend 
on needed life cycle 
replacement projects 
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NEXT STEPS

September 11 - City Council Discussion of Capacity Fee

September 22 - City Council Action on Notice of Intent

November 17 - Introduction of Capacity Fee Ordinance

December 1 - City Council Action on Capacity Fee

January 1 - Effective Date of Capacity Fee
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