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Financing Plan & Benefits

What is the financing plan?

* Plan to secure funding for capital projects through bonds/obligations
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What are some benefits to financing?

1. Tax-exempt (Lower interest rates) A A
2. Accelerates project delivery )7
3. Spreads costs over useful life of projects
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Assists in smooth rate adjustments




Financing Process

1. Capital Improvement Program (CIP)

* Projects prioritized
* Funding source identified (cash and/or financing)

2. Seek voter approval (General obligation bonds)

3. Access financial markets -« We are here

CIP Voter Financial

Process — Approval — | Markets
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Managing Long-Term Obligations

* Tax-exempt
e Structured for stable payments
 Up to 25-year final maturity

I”

e 10-year refinance “cal
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“Bonds” and “Obligations” = Loans

1. General Obligation (GO) Bonds

WOV enrag
forsems A:!.-':;'I

e Voter-approved for specific purpose (parks, etc.)

* Backed by “full faith and credit” of City

MESA CITY

COUNTY OF MARICOPA, STATE OF ARIZONA
Under and by virtue of an Act of the Legulanlm of the State of Arizona, being

H H 4 Chapter XIII, entitled, “Improvement of Streets,” of Title 7, entitled, “Cities and Towns,”
. of the Revised Statutes of Arizona, 1913, and under and by virtue of all subsequent Acts
4 1 of the Legislature of the State of Arizona amendatory and supplemental to, l. out
\ of the fund for the above designated Street Bonds, Series
2 il to_~ o pst or order, the sum of
E SN T L T e nn.,.(smLu_”‘z>
with interest at the rate of six per cent per annum, all as hereinafter specified, and at the

office of the City Treasugak of the Town of Mesa City, State of Arizona. _This Bond is

issued to represent the of certain street work upo;
in !be Twwn of Mul City, as the same is more fully described in Assessment Number

issued by the Street Superintendent of said Town of Mesa City, after
assessed

2. Utility Systems Revenue Obligations g

peid, with scerud iterest, isa it Ten wpon the property afected hereby, a the came

in, and in said recorded assessment with its diagram, to-wit: The lot
or parcel of land in said Town of Mesa City, County of Maricopa, State of Arizona,

e Contractual obligation

This Bond is payable exclusively from said fund, and neither the municipality nor
any officer thereof is to be holden for payment otherwise of its principal or interest,

Bond is nine yearsfrom January 2nd 19 t the expiration of
sid time.the whole sum then unpaid shall be due and payable; but on the second day

o f e y me an even annual proportion of its whole amount is

. ) ible, upon ntation of the coupon therefor until the whole is paid, with
all accrued interest at the rate of six per centum per annum. The interest is payable

z semi-annually, to-wit: on the second days of January and of July in each year hereafter,

upon presentation of the coupons tlu-r’(an lb&:uulwhwhu[u the.interest from.
date to the next second day xfo d thereafter the interest coupons
are for semi-annual interest, except the last, which is for interest from the semi-annual

g and to the date of the final maturity of this Bond. ~ Should de-

- - o €20l o or parcel ofhndldvtmuilnd-’.u(unhmd\ e i Dl

¢ or with utility revenue |
% in the year of one thousand and nine hundredand .« . |
/




Proposed 2026 Utility Refundings

“To ensure that bond refundings produce anticipated savings, refunding bonds should have a
net present value savings exceeding 3% of the debt service amount of the bonds being

refunded...” (City of Mesa Financial Policies, section 5.6, 2017)

Utility Systems Revenue Bonds/Obligations (Tax-exempt)

* Refinance: $225 million (Bonds issued 2013 —2016)

« Estimated Savings: $13.6 million (NPV of 4.2% of prior debt service)




Proposed 2026 GO Bonds Issuances

GO Bonds (Tax-exempt)

Transportation
S29 M
48%

Target Proceeds: $61 million
Parks, Public Safety, Transportation
 Bond elections: 2020, 2022, & 2024

Public
Safety
S19 M
31%




GO Bonds

Project Examples

Fire Station 205 Rebuild

Fire Station 224

idea Museum Renovations

Police Headquarters

Signal Butte Park Phase 2

Transportation Projects

10ft Native
Soil Path
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Interest

M Principal

SUOIIIN

S40

B ov/sv

B sv/vv

B vv/cv

B </

B /1y

B tv/ov
N ov/6€
DN oc/8¢
DN sc/Le
L WA¥Eb
N oc/s€
N sc/ve
DN ve/ee
DN cc/te
N ce/te
N te/oe
I og/6T
N 67/t
N 8c/Le
N /9t
N ot/st

$30
$20
S10

S0

Fiscal Year



Proposed 2026 Utility Obligations Issuances

Utility Systems Revenue Obligations (Tax-exempt)

Target Proceeds: $341 million

Wastewater
- Cap Fee
S12 M
3%

* $179 million for non-capacity fee projects

— Water, Wastewater, and Natural Gas

Natural Gas
S31 M
9%

* $162 million for capacity fee projects

— Water and Wastewater

10
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1543959852

Utility Obligations

Project Examples

* Smart Metering (Advanced
Metering Infrastructure)

* Central Mesa Reuse Pipeline

* Natural Gas System Improvements

* Signal Butte Water Treatment Plant
Expansion
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Timeline for 2026 Financings

(Subject to market conditions)

April 6 Council considers authorization

April 27 — May 29 Bonds/obligations sold

May 21 — June 25 Proceeds received Month [ apit | May | June
. Council considers
authorization
Bond/
. obligations sold

13
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