2025 Financing Plan

March 13, 2025
Mark Hute, Treasurer
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FiInancing Plan

What?
» Plan to finance major capital projects

Why?
» Strengthen community:
o Libbraries, parks, streets, & ufilifies
« Supporting public safety
« Securing water resources

* Infrastructure paid for while in use




FiInancing Process

1. Capital improvement program
« Funding source — cash and/or financing

2. Seek voter approval (General Obligation Bonds)

3. Access financial markets -« We are here
Evaluate Voter Financial
/N /_B\ Markets

Projects Approval
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Financing Evaluation

City Finance Team:
Financial Services, OMB and external
parties(financial advisor & bond counsel)

1. Coordinate with City departments to:

 |dentity ongoing/upcoming capital projects
« Forecast project outflows

2. ldentify project funding source (cash and/or
financing)




Managing Long-Term Obligations

« Stable payment structure

« Up to 25-year final maturity

o Atleast 25% of principal repaid
In first 10 years for shorter-life
projects (fire apparatus,
Advanced Metering
Infrastructure (AMI))

» 10-year period - “non-callable”



“Bonds” and “Obligations” = Loans

RSV
orSem AmmenTi

. General Obligation (GO) Bonds

« Voter-approved for specific purpose (parks, etc.

MESA CITY

COUNTY OF MARICOPA, STATE OF ARIZONA

. . )
‘ ‘ ’ ’ Under and by virtue of an Act of the Legu]anlre of the State f Arizona, bei
. Chapter XIII, entitled, “Improvement of Streets,” of Title 7, entitled, “Cities and Town:
) of the Revised Statutes of Arizona, 1913, and under and by virtue of all subsequent Acts

the Legislature of the State of Arizona amendatory and supplemental thereto, I, out
of the fund for the above dengnated Street I Bonds, Series -0t
will pay to. T or order, the = of
[ 0 gt 2 Dolles (80855
with interct at the rate ofsix per cent per annum, all as hereinafter specified, nnd it -he

« Paid for with secondary property tax 4‘ e e

in Ilie Town of Mesa kay, as the same is more fully described in Assessment Number
" issued by the Street Superintendent of said Town of Mesa City, after
eceptance of said work, and recorded in his offe. ts amount is the amount

in wid sssessment againat the lot or parcel of land numbered therein, and in the diagram
attached thereto, as Number. . and which now remains unpaid, but until

2. Utility Systems Revenue Obligations

This Bond is payable cxclusively from aid fund, and neither the muncipaliy nor

O © . y officer thereof is to be holden for payment otherwise of its principal or interest.

, T fas o i Bl 10 pins yiios Foen T auty 20196 ¥ aad ah s expiraion o

[ ] said time the whole sum then unpaid shall be due and payable; but on the second day
; of January of each year after it date, an even annual proporton of s whle amount s

due and payable, upon presentation of the coupon therefor until the whole i peid, with

all accrued interest at the rate of six per centum per annum. The interest is payable
semi-annually, to-wit: on the second days of January and of July in cach year hereafter,
upon presentaton of the coupon)drersfor loe s of ..»...1. is.for.the interest from
date to the next second day of. er the interest coupons

e o s/ and therea
e are for semi-annual interest, except the last, which is fur mleren lrom the semi-annual
V& payment next preceding and 1o the date of the final ma hhn Bom‘l Should de-
Py Y fault be made in the annual payment upon the prmclp-] or in any ent of interest,
[ {<rs from the owner of said lot o parcel of land; of any one in his behalf, the holder of this
Z Bond is entitled to declare the whole unpaid amount to be due and payable, and to have
[ said lot or parcel of land ndv:rmed und spld forthwith, in lhe manner provided by law.
At said Town of Mesa City, this day of.
in the year of one thousand and nine hundred and "~ -

/

« Paid for with utility revenue s - ‘"‘




Proposed 2025 Financings

General Obligation (GO) Bonds

Transportation
S25 M
15%

Library, Parks, Public Safety, Transportation
Target Proceeds: $168 million

e Large investment in public safety

 Multiple GO bond packages 2018, 2020,
2022, 2024

e Cost of issuance

* Tax-exempt

Public
Safety
$106.5 M

63% 15%
0

Dollar amounts rounded to the
nearest hundred thousand /



GENERAL
OBLIGATION

PROJECT EXAMPLES

Fire Stations

Gateway Library

i.d.e.a. Museum

Northeast Public Safety Facility
Police Headquarters Renovations

Street Improvements
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Total GO Financing Payments (Existing + 2025 Proposed)
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Proposed 2025 Financings

Utility Systems Revenue Obligations
Electric, Natural Gas, Wastewater, Water
Target Proceeds: $307 million

* Large investment in water projects
* Cost of issuance

* Tax-exempt

Electric
S14 M
5%

Natural Gas
S39 M
13%
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UTILITY SYSTEMS

PROJECT EXAMPLES

Advanced Metering Infrastructure

Central Mesa Reuse Pipeline

Natural Gas Systems Improvements

Signal Butte Water Treatment Plant
Expansion
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Timeline for 2025 Financings

(Subject to market conditions)

March 17 Council considers authorization
Week of April 21 Bonds/obligations sold ‘
May 15 Proceeds received 7 s
|
<<
s
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General Obligation Debft - Constitutional Limit

FY2024 Report of Outstanding Indebtedness:
 Pending review by AZ DOA

City’s Internal Calculation (Current - February 2025):
* Includes proposed 2025 sale

Legal % of
Capacity Capacity
Limit (a) Debt (b) Used
Mesa | $ 2,536,234,277 | $ 517,630,000 20.4%

(a) Estimated for FY 2025/26 using the Feb. 2025 Full Cash Net Assessed Value.

(b) Debt that reduce the borrowing capacity includes principal and applicable premium amounts of
outstanding and to be outstanding GO bonds, including the planned Series 2025.
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2025 General Obligation (GO) Bonds

Proposed 2025 Sale: $168 million

Purpose Election Authorized But Proposed S::g?r;ﬁz
Year Not Issued 2025 Sale Authorization

Library 2018 $ 11,650,000 $ 11,650,000 $ 0
Parks and Culture 2018 20,025,000 20,025,000 0
Public Safety 2018 31,650,000 31,650,000 0
Transportation 2020 78,910,000 25,000,000 53,910,000
Public Safety 2022 157,000,000 75,000,000 82,000,000
Parks and Culture 2024 170,000,000 5,000,000 165,000,000
Public Safety 2024 90,000,000 0 90,000,000
Total $ 559,235,000 $ 168,325,000 $ 390,910,000
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		Purpose                       

		Election Year

		Authorized But Not Issued

		Proposed 

2025 Sale

		Estimated Remaining Authorization



		Library

		2018

		$  11,650,000

		$  11,650,000

		$                   0



		Parks and Culture

		2018

		      20,025,000

		20,025,000

		0



		Public Safety

		2018

		      31,650,000

		31,650,000

		0



		Transportation

		2020

		78,910,000

		25,000,000

		53,910,000



		Public Safety

		2022

		       157,000,000

		75,000,000

		82,000,000



		Parks and Culture

		2024

		170,000,000

		5,000,000

		165,000,000



		Public Safety

		2024

		90,000,000

		0

		90,000,000



		Total           

		

		$ 559,235,000

		$ 168,325,000

		$ 390,910,000








2025 General Obligation Bonds — Financing Payments

Interest

M Principal
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2025 Utility Systems Revenue Obligations

Proposed 2025 Sale: $307 million

- Proposed
Utility System 2022 Sale
Electric $ 14,000,000
Natural Gas 39,000,000
Wastewater 50,000,000
Water 204,000,000
Total $ 307,000,000




Payments

Inancing

Interest

M Principal

2025 Utility Obligations — F
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